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CZECHOSLOVAK CHEMICAL INDUSTRY IMPORTS: 


The foll@ping is a summary of the basic materials required by the Czech 
cnenical industry and imported from abroad: 
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Coconut oil needed for tue chemical sey as well as isood and soap 
Industries wiuich are subject to the General t'anagement for Food. The 
annual demand of tae chemical industry is approximately 00,000 ke; 
annually the soap industry requires about 500,000 kg; the food industry!s 
demands vary from 20,000,000 to 50,000,900 kg annually. The coconut 

oil (palm nut oil is sometines substituted in its stead) is imported 
from Africa and south America via Gdynia and Ha:bur c Sy 
not know from which countries or by what Lines or imoort-export houses. 


paeee oil seed is imported from South America, mainly from Argenvina. 
The Seed 1s sressed for the oil either in the plant in LOVOSICE or the 
one at PREROV. ‘Tne castor oi] is used for oroduction of brake fluids, 
i% is added to lubricants to increase their viscosity, and it is also 
needed by tne lacquer and dyes industry. Import is made via Gdynia and 
Owitgerland. 

The annual train oil (particwlarly cod-Liver oil} demand of 
and scharmaceutical indus tae lies around 10,000,000 ke. I 
from Sweden and Norway via Gdynia and lMambursg. 


» 
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imported 
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Pure ee annual demand mins Devices 0,000,000 and 50,000,000 kg. it 
yo used for the nroduction of marsarine, and also for dissociation into 
vlycerine and oleic acid which is “accormlis ned at the former Sehicht 
plant abt Usti nad Labem and by the former Jakl & Stferik €s%e} works in 
Soline It is imported from Arventina via Gdynia and Uanburg, while 
small quantities also come from Poland. Since the imvoorts do not cover 
tue needs, the gap is oridged by imports of bone meal from Poland and 
irom Trieste witich is the collectinz center for that product. In 1950 
the CSR also established a bone collection service of its own, but it 
Vunetions noorly. 


Metalic sodium annual demand is slightly more than 5,000 kg. Lost of 
Wt is used by the Syntex vlant at Imisek for the reduction of coconut 
oil into fatty alcohols, from which tuis vlant distils caprylic alcohols 
which are used in foam extinguishers. The entire nroduction of tne 
caprylic alcohols goes to the Czech armed forces. Some of ee metalic 
sodium is imported from Switzerland, but the CSR still sossesses large 
sioulied stemming from the Cerman occupetion durin: i ed 


dmylalcohol (also used in the coconut oil reduction process into ‘fatty 
alcohols), of wiich small quantities are also produced within the CSR, 
is mostly imported from Switzerland. Immorts must meet the bulk of 

tue CSR's needs, the Syntex paint in Fnisek alone requiring about 15,600 
kg annually. Amylalcohol, however, is also required for-the vroduction 
or Amylacetetes used as explosive relatin and as a solvent for ritro-~ 


celiulosc, Ei Ee ncecded for these ourposes. 
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g) Etaanolamines used to produce softening agents for artificial silk are 
imported from CIS and Sandoz in Switzerland. About 17,000 ks of Mono- 
mthanolamine and about 50,000 kg of Tri-Ethanolamine are required 
annually. 
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h) se pOsPhor cee (sic) Tri-chloride and onosphoretted Penta-chloride inmorts, 


Wile are of great ieoortance to the CSits synthetic chemistry, do not 
oubinely cover tue needs, ror Witch reason source is unable to cstimate 
the annual demand. Any quantity availatle is acceoted and sougut after. 
Saivments varying vetween 3,000 and 10,000 ks arrive witn sooradic 
intervals, most of which come from switzerland either from Swiss stocxs 
or from otner sources via Switzerland. 


i} Acetic Anhydride is also of imoortance to the CS2!s syntnetic cnemisty. 
What was said above of Phosshoretted Tri-chloride and »venta-chloride is 
also true of acetic anhydride. Switzerland is the main source, but th 
oSitts needs are not fully met. 


de 
ered 


resins, etc. The annual demand is about 800,000 kz, but from 300,000 to 
1:00,000 kg more are needed annually for the production of vharmaceutical 
avticles and for the fabrication of vend=vroof mountings (armatures}(sic). 
switzerland is once more the main source of suopoly (probably the Sandoz 
firm), but Hungary supplgs some oi tne imported Urea also. 


k) Leatser hides demand of the former Bata Works in Zlin is about 20,000 kg 

weelly3" “Shesmnekkys while the demand cf all otner leather Picustacs in 
ne C52 is aporoximately 60,000 kg weekly. Only a very small percentase 
of tre needs is met donestically so that South American imoorts, mainly 
from Argentina, inust be effected via Gdynia and Hamburg through Exico, 
formerly Bate's imoort-export arzency at Zline 


3 


Tne following are some of the firns [= whicn are particularly 
active in supplying the CSR's needs for imoorted chemicals. As has been 
50inted out before, Swiss firms are the most srominent sugpliers of basic 
materials of all kinds to the CSR: 


a) S (Chemical Industry AG) in Liestal, Switzerland. Director: Max 
Sara CIS has a sister (sic) enterorise called SuVvO in Delden, 
Volland. he Czech representative of tnese two firms is Karl B2acu in 


eer ers (NOTE: presumably Liberec - O51 G16), CSR. BRACH is not 
. Communist; his interest in Czech imports is strictly financial, 


these two firms deliver castor oil to the CSR for the manufacture of 
brake fluids. Since there is a prohibition against the exoort of castor 
oil, CIS and SERVO add five »crcent of a forei: ‘n but narmless substance 
and shin the mixture under a false desiv ation on tne wayoill. 


Tae two firms also shin large quantities of motor lubricants at extremely 
Low prices to tne Cite 
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sperm oil (whale head train oil) containine a minimum of 30 percent 


and a maximum of 60 porcent fatty alconols is also sunczlied by tuese 
Cirms to tne CSit. 


Vurthernore, they deliver tolza oil and raneseed oil for sreasing 
weapons to the CSR. Lastly tuese firms furnish the ¢S2 with @oconut 
oil. 


The firm of SANDOZ in Basel, Switzerland. ‘nis firm is a chemical 
factory delivering softenins asents for the manufacture of artificial 
silk to the CSR. 


DANSAS, a Swiss transsortation firm with headquarters either in Zuerich 
or Sern and branch offices in Rforanshorn and Bux, handles goods to 


the CSit, waich goods are either exsorted by Switzerland or are in 
transit via Switzerland. 
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Czechoslovak Fat Factories. _ 


The Gzechoslovak Fat Factbries were established by the nationali- 
zation of the former Schicht enterprise at USTI NAD LABEM to which 
were attached nearly all enterprises working in production of 
hardened fate ("tvrzene tuky"), margarines, soap, anima} and veget- 
able oils, varnishes and thickened oils. The capacity of soap oro- 
duction of the Schicht plants themselves with a few other attached 
enterprises es “OTA" at RAKOVNIK and "KOSMOS" at CASLAV and others 
was so large that it not only was sufficient to cover the whole 
Czechoslovak need but even had a large surplus. For that reason, 
already before February 1948 several smaller soap factories were 
closed up and after February 1948 this branch of industry was com- 
pletely nationalized and further, even importsnt plants with good 
reputation were liquidated (e.g. PILNACEK at HRADEC KRALOVE). 


The most important raw material of the Czechoslovak Fat Factories 
are various animel and vegetable fats, 80% of which has to be im 
ported from abroad. The considerably small amount of fats of home 
production is not sufficient to cover the nezd, not even for the 
foodstuff, not speaking of the technical need. As to the home nro- 
duction of food fats mostly animel fats as tallow (from beef or 
from mutton), lard (pork or horse), butter and poultry lard are at 
disposal. As to the vegetable fats it is the rape-cil, poppy oil 
anc. mustard oil. 


cn supplying of all these fats Czechoslovakia ie not independent 
and has to import them. For technical purposes technical mutton 
“na beef tallow, horse lard, bone oil, carcass fat and other fats 
vathered in public collections ("sberovy tuk"), fat extracted from 
preserved fish. From the vegetable fats the following are of home- 
sroduction: technical rape~oil, flax-oll, the smaller amount of 
corn-oil (oroduced at BOLERAZ from seed—buds of corn). Further 
refuse fats such 4s wool fat, (from washing wool), refination ecics 
2° fo04 fate and olle, eveWsubliy fate gathered in wool working 
“naetories and refuse tannery fats. All these technical fats do not 
sover the Czechoslovak need and import of large amounts from abroad 
ig necessary. Therefore the problem of fats is a large Czechoslovak 
problem and embargo for fats caused large difficulties in nourish 
nent as well as in the whole Czechoslovak industry. Thus Ozechoslo- 
vak fabtories dealing in clesying of fats ("stepirny tuku") were 
liguidated on large scale vecause of lack of raw-matsrials and 
only the large cleavage of fats performed in the Schicht enterprisi 
at USTI NAD LABEM and in the fastory JAKL & STERIK at KOLIN NAD 
LABEM remained under operation. Theses factories worked up mostly 
tallow of home origin. The products of the cleavage are glycerine, 
elain (elain - technical oil acid) and stearin (technical steric 
s0id). As there is a vreat lack of raw-maierials for Cleavage, tne 
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named factories work in a reduced extent and as a result of this 
there is also a lack of glycerin, elein and stearin, and therefore 
these important products have to be imported to the CSR although 
Czechoslovakia used to export them before the war, especially elain. 
and stearin is being imported - mostly from Holland and Switzer~ 
land as from transit countries. There is a considerably large nesd 
for elain and the import makes at Least 80 freight-cars a year in 
case the import of tallow of bone fat for cleaving is not success-— 
ful. 


The main consumer of elain and stearin is the chemical, textile 
and tannery industry, further soap and cosmetics production. 
Glycerin, besides in the above mentioned branches of industry, 
is being used mostly for production of e:mlosives. 


Very important is also the import of caster oil the consumption 

of which differs from two to three hundred freight-cars. It is 
being alloted to the chemical, textile and tannery industries, for 
oroduction of artificial hides, brake Liquids and for varnish 
industry for production of substhtutes of varnishes. Besides that, 
it serves as dericine (castor o11 soluable in mineral oil) for 
thickening of auto-olls, as softener for various plastics and Duco- 
varnishes. The import of castor oil which was formerly was nearly 
exeLlusively delivered from Hull in England, meets great “if¥icul- 
Sites. It 1s being delivered from the South-American countries, 
from Holland and from Switzerland. Because of lack of foreign cur- 
reney and unsufficient amounts of castor oil imported in this way 
that considerably large amounts of castor beans were purchased 

in South, America which are gradually being dslivered through water-— 
channels, a6-fen-es LOVOSICE and there is being worked up to oil. 
The LOVOSICE factory formerly belonged to the Schicht enterprise. 
It 148 not croperly equipved for this production and 1t is also 
lacked on experiences. The product made of these imported beans 

is of very bad quality, the o41 is dark colored and contains very 
many La#ose fatty acids and a considerably large percentage of ver 
cetable slime. The colour is similar to that of the oil formerly 
imported from Hull (to the second press) with the difference that 
the color is more green than brown. The best part of the pressed 
oil is being worked un dire:tly at LOVOSICE for substitutes of 
varnishes and only the worse prrt ci the presget olils is being 
AgLivered to the other industry. Its price is terribly high - 

54 to 65 Kes for one kg, whereas the castor o1l imported from 
Holland costed only Kes 28.-— to 35.-- for one kg, nearly the 

half of ths former price for an indisputable better quality of 
Dil. This was the again rsason wi Ozechoslovaiic was unable to 
axport castor-oil products although they were of interest until 
last years for Switzerland, Belzium, Holland and Norway. Czecho- 
slovak prices were too high and the voroducts were too dark because 
of the bad quality of the castor oil as main ingredient. 
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The pressing of the castor beans, which besides in the LOVOSICE 
oll-factory is recently being done also in the PREROV press-—mill, 
is also defective from the sanitary standpoint. All employees 
working in that department at LOVOSICE, including the manager Ing. 
4. ZATOCIL, suffered on asthmatic attacks as result of hreathing 
the vapors of castor oil and they had to be sent to Tatra Mountains 
for cure. 


Further very important oils and fate which have to be imported 

are the following: Flax and China oils (wood-oil - "cinsky" - "dre- 
veny olej") for varnish and chemical industry, the need of which 

is cca. 500 freight cars. For needa of fine mechanics and leather 
industry frost-resistant hoof-oil ("paznehtni") in the amount of 
about 30 freight-cars. For chemical, textile and cosmetical in- 
justry olive oil in the amount of 60 freight cars is being imported. 
Yor food, chemical and soap industry coconut oil, vim oll and 
valm—kernel oil in the total amount of 2000 freight-cars is being 
imported. Further, soya end arachide ("arachidovy") o11 - about 

400 freight cars. For foo, tannery, chemical and jute industries 
Gifferent kinds of fish-oils (herring, codfish, seal and whale) in 
she amount of about 2000 freight cars are being imported, which are 
being worked up either by hydrogenization, especially for margarine 
and soap factorles, or by oxydation and sulphurization. For chemical 
and tannery industry spermatic oil ("spermovy olej") is being im- 
oorted in the amount of 100 freight cars which 1s being worked up 
cither to cetylalcohol (cetalol) or by sulphurization. As to mate- 
rials congenial with fats, large quantities of wool fat and dif- 
ferent fatty alcohols are being imported for chemical industry. 

To this group belongs also the import of resin (colophony), espa 
sially in corresponding quality to the French type WW, in the 
amount of 400 freight cares for chemical production for varnish and 
soap industry and for production of burning piteh for beer barrels. 


The mentioned karxrekg numbers of import are only apppoximate and 
they strongly depend on one another. In case some of the fat raw 
material cannot be imported, it mustbe replaced by some kind in 
which the import situation is better at the moment. Switzerland, 
Holland, Belgium, South Africa, France, South American states, 
Italy and the harbout of Trieste come into consideration for this 
{mport. Some of these countries are only transit exporters which 
use the momental situation for accomplishing good bargains because 
Czechoslovakia, in result of political and currency difficulties 

46 sometimes obliged to buy without regard to prices, where the ne- 
cessary goods are available. Because of this difficult situation, 
several deceits occur from part of unserious suppliers. Thus in 
1949 50.000 kg of so called textile elain purchased in Holland was 
delivered to the CSR; in reality, this was a mixture of 80% light 
mineral oil with 20% emulgators. This productg was sold as practi- 
cally fully soapable elain, was declared on tis ‘iLL of consignment 
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as "Elain (Technische Oel Saeure)" and it was sold for the price 
corresponding to the price of foreign elain. In reality it was 

a larding oil for wool industry of no special quality, the value 

of which was approximately half of that of elain. This exemple is 
being mentioned as type of the kind of business which Czechoslovakie 
igs forced to perform in result of the difficult situation. 


A small percentage of fatty raw materlals are delivered to the CSR 
from people's democratic countries, as Poland, Rumania, Hungary, 
Bulgaria andUSSR, especially tallow, wohl fat, flax oil, castor 
oLL and sunflower oil. This import, however, reaches maximally 

10% of the whole need. 


In order to facilitate this import situation of fats Czechoslovakia 
pays great attention to research and tries to solve the production 
of synthetical fatty acids by using the refuse gatches ("“zace") 
from Stalin Works! production. In this way about 30% of tne need 
of fate for soap products could be replaced. However, this problem 
hes een solved as yet and it will last at least a whole year 
nese ee voula be possible to start real production. This production 
suppose also large investment costae for the necessary equipment. 
Also great attention is paid to cultivation of home oil plants 
but the results even there are not satisfactory. The results of the 
production of animal fate in the so called ."Gigants" (large pig- 
sties) and the State Estates and their influence upon the fat 
economy of the State were not known until Source's departure from 
the country. 


ALL these measures are probably able to reduce the import of fats 
as much as 30% but they are not able to avolish the bottleneck 
which exists in result of currency difficulties and has influence 
no¥ only upon nourishment of the nation but also upon a whole 
section of the industry production of the country. A great aifficul- 
ty 16 also based on the fact that after the leading expert versone- 
lities had been replaced by reliable Communists the national cor- 
porations keep their old line and old formulas for production which 
they found in the cases of the enterprise. Theee people, because 

of their lack of expertness and very small experiences are not 
capable up to the present of initiative solution of huge substi-~ 
tuting ways and economizing systems. 


Approved For Release 2001/12/05 : CIA-RDP83+00415R008500230006-6 


a oy poy co em 25X1 
- ‘Approved For Release 2001/4 2105 : one apa1sr008s002300 iii 


a: DE lane 
rronass CONTROL LS. OFFICIALS Ur. 


“he nationel corporation epaiecumtigns Refinaries was established 

by the nationalization of the firms Vacuum O11 Company and Panto 

with attached several small nationalized firms which took part on 
the production an“d sale of aut-oils, vaselines, Staufer's fats, 

boring and cooling oils, sale of gasoline, lubricents etc. aaa 

nationalization of the firm JAKL & STERIK at FOLIN (os1fs: 3 38 

which produced auto-oils, vaselines, gasoline, consistant ae 
end boring oils end had an eyuipment for cracking of fats(stepeni 
tuk) and production of te:tile euxiliary matters, “his firm was 

Givided by dilinination between the national corporations Syntex 

and Czechoslovex ieZineries of lineral Cils, 
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Soth the main refineries, which formed the basic enterprises of 
the new national corporationg, i.e. the enterprise at KOLIN 
(former Vacuun Oil Company) and the enterprise at PARDUBICE 
(NSL/ii 79) (former Fanto enterprise) were considerably damaged 
durins the war by air-reids and had to be reconstructed. In 
order to keep the production in continuous operation this re~ 
construction was done only temporarily en: the definite recon- 
struction has not been accomplished up to the Source's departure. 
The mixine of gasoline has been also loceted et the Pardubice 
plant; there water-less spirit with «6 pert of benzole is being 
admixed to’ car-vasoline. hesides gasoline, nepnta and ese eae 
“ne Czechoslovak Refineries deliver ciso ‘engine as for wernt 
ua extraction hengzine, petroleum ether, lubricatins oils of 
“ines, Ttrolemn asohelt, ve. cars, emulsions for a ae 
mulsions Lor impreanabion oom ee" oozd roofs, uoring, machining 
‘obrabeci) anc cooling oils (woter-: solusble - yodorozpustne), 
oils for casting cores(sleversis. jodra), .rtificial vaselines, 
consistant fats, brake-fluids, insulation and trans stg esas Keck 
coils, gas-cils, parafines of various’ crades of 1 
(ceresin) and its compounds, naphthene BOanacre tenant 
containing 10 to 15% of naphthene soaps, cca 60% of ‘ 
of low viscosity, 1 to 2° ineler and cca 10 % water). These’ soaps 
up to the present have not teerlelaborated to pure nepnthene acids 
(naftenove kyselinv) in the CSR, of which there is a considerable 
leck, Also the refinuwentvion sour fats containing sulphonized 
cinerel) ols osu népatuene acius ure not yet being utilized in 
the CSR for production of emulgators end crackers of fats(stepidla 
tuku) . 

far as the quality of products is concerned the pre-wer quality 
“as not been reached. All of the benszines have a strong bad smell, 
vney have a low octane nymber {cca 60) en. a very variable distillag 
vion curve. “he mineral oils have a bad lubricity end they disinte- 
rrate ind become bleck very soon, already efter a few kilometers, 
in the motor. the winter-oils have in their majority « bed resis- 
tance epainst frost «nd a very small viscosity by heat. The rersene- 
rated oils made of used oils have much better cualities then the 
new ones because the easily burning perts of them have been abolished 
by the use and the reseneration,.*or that reason a sreat evtention 
is being peid to collecting and regenerating of used atr-craft 
and spbonpbi le, 0 
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of sasoline used, shows much better qralities then the same lind 


of rasoline when iggg, pure. « “here is a smaller possibility of 
self-inflamation Ae imovkine (kLevani.). Cone eRe e fats and 
vaselines are nov ball in principle aJ-thougn vhey have a bad colour 
and bad smell as resnlt of the use of dark refuse fatty acids 
(refinment remants *rom marzerine Petcaes\ 

Cori: eongnaeee to the Czechoslovak tiefinneries ere the Slovak hefine- 
ries of Uineral Oils in Slovakia. its basic enterprise is the former 
firm Apollo in bratislava end the ee modern Czechoslovak refinery 
at DUBOVA(PLO/T 019. The program of production is approximately 
identical with the production plan of the Czechoslovak Refineries, 
netional corporation. Foth these national corporations lost on 

their importance considerably since the year 198 because of preat 
lack of crude vetroleum which was formerl: imported to the CSR from 
the Western countries, especially from smerica, as well as from 
Polend end Rumania. Cnly a verry small percentage of the need is co- 
vered by the Czechoslovak own crude petroleum occuring in Slovakia 
and in Moravia. ifter the war, the lerzest emount of crude pebroleun 
originated from reparation deliveries from Hungary and Rumania.Lately, 
snéll amounts ot crude petroleum were delivered from Hungary and 
hustria. Casoline is beine supplied by the Stalin Werks through its 
syrttetic production of gasoline from coal. The Stelin Works has its 
own refinery end the KRALUPY refinery (Krelupol) (51/F 60) has been 
also atbtacned to it. 


1 


‘ne production of Stelin Yorks is beine all the time imoroved and 
enlarged, Within the large-scale research also enlarvement of the 
croduction program as to utilization of the refuse materiel -is being 
considered(production of plastics, artificiel wannmines, cc. orers,etec). 
‘ecavse the research institute of tuc enterprise is uot able to solve 
all this research nroblems, the nronosecd problems heve to be 

oublically offered to external chemists for solution. 


“nr order to secure a sufficient supply of gasoline, the esteblishment 
of two other simmiler factories is being considered. (Sditor's note: 
This problem has been mentioned in the report on the Commissioner 

of the Government for Fuels). 


fhe oroducts of the Czechoslovak Refineries and of the Stalin Works 
ere being distributed (as well as tires for motor-venicles) br the 
pifstributing @ffice of “Mineral Cils in Frasve II, Eybernska,the chief 
of which is Ing TQ. Inc. Fanto is a Jew, does not soeak correctly 
Czech. ering th ware allecedly was in Eneland ena he is supposed 
to be an expert on mineral oils. te is en orsanized Communist with a 
good position which is evident from the fact that he has been in his 
office without any interval since 1945. Cutside his office he does 
not aypear socially es a Commnist. After the re-organization of 
Czechoslovak industry when the rationins beceme jurisdiction cf the 
seneral management of netional corporations and after motor-fuels 
have been given into free sale, the above named office lost its reason 
for existence but it is still existing due to the influence of ings. 
PANTO, The forms of monthly production plans cre being filled out for 
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office and rations are beine received from it on pever which 


this 

practically ere not neing ‘ept at all because whe nationalized cor- 
poretions are beinr supplied eccordine to their parthal vlan of 
material supply. 


peing, hept on the highest 
7 established on different 


tne stete of reserves of motor-fuels is 
amount enc the undervround tenks are bei 
places, Tt seems that the production covers fully tae Czechoslovak 


consumption. 
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